
Costadelcutprices
ByJeremyGates

WithUKowners of

holidayhomesabroad
possiblyfacinglosses of

£24
billion

,

one of
Britain' s

tophousebuilders
promisesbigdiscountson
Spanishhomes at

exhibitionsscheduledfor
September.

TaylorWoodrowdeEspanasays
itsbiggestcuts

, up to 41%%
,

areon
selectedproperties in

mainland
SpainandtheBalearicislands at

exhibitions in theHomeCounties
andEastAngliaonSeptember
1323.

Oneexample is a two-bedroom
flat at

a marinacomplexon
Majorca' s

south-eastcoast at

195 ,000euros
(

£171 ,000
)

. On
another schemenearthebeach at Puerto
Pollensa

, Majorca ,

two-bedroom
apartmentsaredownfrom440 ,000
euros

(

£387 ,000
)

to 265 ,900euros
(

£234 ,000
).

Butwillbuyersrush in -
or

stand
back?

InvestorsChroniclemagazine
claimsthatthevalue of

UK-owned
foreignpropertiessoaredfrom£10
billion in 2000 to £58billionby2008

,

mostlyfundedbymortgages ,

before
plungingdisastrously to leave
thousands of recentbuyers in negative
equity . It useddatafromestate
agentsSavillsandonlinelettingfirm
HolidayRentals.co.uk.

In Bulgaria , saysthereport , buyers
whopaid£50-60 ,000for

a homeon
theBlackSeacoastmaybeoffered
£15 ,000 or less to getrid of

them.
Somearedesperate enough to

take
theoffer

,

evenwithmortgages of

£40 ,000-plus.
AlongwithBulgaria ,

Dubaihas
seenfallsup to

75%%frompeak to

trough . Ofthehalf-millionBritswith
holidayhomesabroad

, many of
the

35 ,000buyers in 2007-08are in

negative equity.
In DubaiandBulgaria ,

it is
now

almost impossible to get a mortgage ,

leavingmanyownerstrapped in

theirhomes.
In Florida

,

where70 ,000Britons
haveboughtsecondhomes in

the
pastdecade

,

somepriceshave

FLORIDA :
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homes in
Americ ' s

state of
Florida

,

dropped40%% . In Spain ,

with a

millionnewly-builtapartmentsunsold
andpossiblyanothertwomillion
heldbyforeignownerskeen to

escape , pricefallsareput at 30-40%%
,

possiblymore in someareas.
In allthesemarkets

, buyers
expected to

make a quickprofit.
Butthesupply of ' greaterfools'

ready to paymore to keeptheprices
surgingaheaddriedupfast in the
creditcrunch . In

marketsdrivenby
speculators ,

therearefewbuyers.
France

,

however
,

hasmostly
escapedmayhem . Althoughthe
strongereuromighthavedented
pricesby10%% in thepastyear ,

it
has

farlessinvestor-drivennew-build
developments ,

andnothing likethe
oversupplyseen

in Spain.
In

fact
, mortgagebrokerssay it is

fairlyeasy to remortgagehomes in

France
,

andsomeownersaretaking
eurosout of bricksandmortar to

payoffdebts in
Britain.

Yetdespitethefinancialwreckage
whichhaspiledupsincemarkets
cracked in 2007

,

therearesignsthat
developers andagentsareactive
again in thoseareaswhereBritons
stillwanthomes.

" Wesee a veryfragmented
market

,

" saysSavills'head of overseas
salesCharlesWeston-Baker.

" Wehavehadastonishinglygood
sales at QuintadoLago ,

onone of

thebestgolfcoursesontheAlgarve ,

worthmorethansixmillioneuros
(

£5.3million
)

sofarthisyear ,

but
not-so-nicehouses in poorer
locations alongthesamecoastmaybe
20%%down.

" OntheCote d

' Azur
,

front-line
plots in top-linelocations don' t seem

anycheaper at all
,

andtheyareheld
tightlybyaffluentpeoplewhodon' t

need to sell. "

In
theAlmeriaregion of

south-east

Spain ,

Cheltenham-based
AlmanzoraGroupclaimssales of new

homesworthfivemillioneuros
in

thepastthreemonths at itsDesert
Springsproject .

" Pricesare at theirlowestforsix
years ,

butarebound to startrising
again if salescontinue at thislevel

,

"

saysAlmanzorasalesmanager
SimonCoaker.

" Theactualsupply of good-quality
individualproperty in

less-developed
locationsin Spainremains

quitelimited. "

ThecrashhasleftmanyBritons
facingheavydebtsonoverseas
homes

,

but it won' t deterbuyerswho
thinkpricescan' t slidemuchlower
fromhere.

Information : TaylorWoodrowde
Espana (

01727835303andemail to

info@taylorwoodrow.com )

;

MGMGroup
(

02074940706and
www.mgm-constructeurcom

)
;

A Place In France
(

0844576
8485andwww.aplaceinfrance.co.uk )

;

Savills
(

02070163740and
www.savills.co.uk/ abroad

).
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